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“An Application of an Ultrametric Distance to Portfolio Taxonomy. Critical Analysis and Comparison with other Methods”.

There are many methods which allow constructing a reasonable portfolio. One of them is a method based on taxonomy. Using an ultrametric distance we obtain taxonomy for Warszawska Giełda Papierów Wartościowych (WGPW, Warsaw Stock Exchange). We compare a portfolio obtained that way with other methods, e.g., Constant Rebalanced Portfolio and Cover’s Universal Portfolio for WGPW. 
