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We implement the knowledge of value of noise level in stock data to create the new investment strategy. The problem resolved here is similar to Markovitz issue of portfolio diversification. We use the noise level as a way of risk evaluation. The approach is complementary to risk estimation in Markovitz minimization problem. Similarly to the Markowitz issue, we try to find optimal portfolio due to minimization the noise level. It appears that the noise level in the optimized portfolio is correlated to changes of portfolio value. Using this fact we build the threshold based strategy which tries to make a profit with a minimum risk. Results for firms from New York Stock Exchange market show improvement the profit to risk parameter as comparison to standard portfolio diversification.

